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SUBJECT: FGA'S FOR OPIC INVESTMENT INSURANCE 

REF: (A) HOLLYWOOD/NOWAK MEMO DATED 7/16/76 
(B) NEW DELHI 12458 

1 . OPIC THANKS EMBASSY FOR INITIAL APPROACH TO GOI RE 
CHANGE IN FGA LANGUAGE. 

2. THREE COPIES OF BILATERAL AGREEMENT AND SUPPLEMENTS 
BEING POUCHED SEPARATELY. 

3. BEGIN LOU: YOU MAY WISH TO ADVISE GOI THAT THIS 
DEPARTURE FROM A LONG ESTABLISHED METHOD HAS ALREADY HAD 
NEGATIVE EFFECTS ON OPIC'S ABILITY TO ENCOURAGE INVESTOR 
INTEREST IN INDIA. INVESTORS AND OPIC HAVE DIFFICULTY 
UNDERSTANDING WHY. AFTER TORTUOUS PROJECT APPROVAL PROCESS, 
CERTAIN ALREADY APPROVED ELEMENTS, E.G. TECHNICAL 
ASSISTANCE AGREEMENT, ARE NOT ABLE TO BE COVERED UNDER 
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LIMITED OFFICIAL USE 

PAGE 02 STATE 220692 

OPIC INSURANCE PROGRAM. SUCH INCONSISTENCIES ONLY 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


INCREASE APPREHENSION ABOUT INVESTMENT IN INDIA. 

4. OPIC POLICY OF PROVIDING MATCHING RETAINED EARNINGS 

COVERAGE, I.E., 90 PERCENT OF INVESTMENT PLUS AN EQUIVALENT 
AMOUNT OF EARNINGS RETAINED IN THE BUSINESS, ENCOURAGES 
REINVESTMENT OF PROFIT IN THE FOREIGN ENTERPRISE (WHICH IS 
WHAT THE HOST GOVERNMENT PRESUMABLY WISHES TO ENCOURAGE). 
INABILITY TO OFFER MATCHING COVER AGF.F.NCOI IR AGF.S INVESTOR 
TO REPATRIATE HIS SHARE OF PROFITS AS SOON AS POSSIBLE, 

THUS RESTRICTING GROWTH OF FOREIGN ENTERPRISE AND DRAWING 
ON INDIA'S FOREIGN EXCHANGE. 

5. A SPECIMEN FGA IS BEING SENT WITH THE AGREEMENTS 

WHICH SHOWS THE APPROVAL LANGUAGE USED BY THE GOVERNMENT OF 
THE MAJORITY OF COUNTRIES IN WHICH OPIC HAS ACTIVE 
PROGRAMS. BY APPROVING THE PROJECT. RATHER THAN SPECIFIC 
AMOUNTS OF INVESTMENT FOR SPECIFIC PURPOSES, THIS FGA 
AFFORDS THE FOREIGN ENTERPRISE, THE INVESTOR. AND OPIC 
MUCH GREATER FLEXIBILITY THAN THE HIGHLY RESTRICTIVE 
LANGUAGE USED BY THE GOI. END LOU 

6. IF EMBASSY CAN ELICIT MOTIVES FOR CHANGE IN GOI POLICY 
OPIC MAY BE ABLE TO BE MORE HELPFUL IN RESPONDING. 

DECONTROL AFTER SEPTEMBER 1, 1977. ROBINSON 
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